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Bullding The
Wireless Future,

June 11, 1996 CTIA

Cellular
Telecommunications
Industry Association
1250 Connecticut

Mr. William F. Caton Avenue, N.W.
Secretary Suite 200

Federal Communications Commission S Wastington, Dllg ! 20036
1919 M Street, N.W. - Room 222 " 199 R e Foephone

Washington, DC 20554

Ex Parte Contact:  Reciprocal Termination
CC Docket No. 95-185

Dear Mr. Caton:

On Tuesday, June 11, 1996, the enclosed accompanying letter and
attachments from Thomas E. Wheeler, President/CEO of the Cellular
Telecommunications Industry Association (CTIA) to Chairman Reed E. Hundt
regarding CC Docket No. 95-185. were delivered to the attached list of
Commission staff,

Pursuant to Section 1.1206 of the Commission’s Rules, an original and
one copy of this letter are being filed with your office. If there are any
questions in this regard. please contact me at (202) 736-2982.

Sincerely.

: %)amé% FKicuin

1anna Morris
FExecutive Assistant
Policy and Administration
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Rosalind Allen, Associate Bureau Chief , Policy Division, WTB
Larry Atlas, Associate Bureau Chief, CCB

Beverly Baker, Chief , Compliance and Information Bureau

Nancy Boocker, Senior Legal Advisor, WTB

Lyndon Boozer, Special Assistant, Office of Legislative Affairs
Karen Brinkmann, Senior Legal Advisor, Competition, WTB

John Cimko, Chief, Policy Division, WTB

James Coltharp, Special Advisor, Commissioner Quello

Howard Davenport, Chief, Enforcement Division, WTB

David Ellen, Special Counsel for Legislation Implementation, CCB
Michele Farquhar, Chief, WTB

Joseph Farrell, Chief Economist, OPP

Andrew Firth, CCB

Bruce Franca, Deputy Chief, Office of Engineering and Technology
David Furth, Chief, Commercial Wireless Division - WTB

Julius Genachowski, Counsel, Chairman Reed E. Hundt

Don Gips, Deputy Chief, International Bureau

Dan Gonzalez, Legal Advisor, Commissioner B. Chong

Pam Greer, CCB, Federal Communications Commission

Daniel Grosh, Senior Counsel, Policy Division, WTB

Michael Hamra, Legal Advisor to the Bureau Chief, WTB

Gina Keeney, Chief, CCB

William Kennard, General Counsel

Linda Kinney, Attorney, Commercial Wireless Bureau

Blair Levin, Chief of Staff, Chairman Reed E. Hundt

Kathleen Levitz, Deputy Chief, CCB

Susan Lewis-Sallet , Acting Director, Office of Public Affairs
Elizabeth Lyle, Senior Legal Advisor, WTB

Jane Mago, Senior Legal Advisor, Commissioner Rachelle B. Chong

Steve Markendorff, Chief, Broadband Branch, WTB



Jay Markley, Jr., Telecommunications Analyst, WTB

Elliot Maxwell, Deputy Chief, Office of Plans and Policy

Mary McManus, Legal Advisor, Commissioner Susan Ness

Pam Megna, Economist, Policy Division, WTB

Richard Metzger, Esq., Deputy Chief, CCB

Ruth Milkman, Senior Legal Advisor, Chairman Reed E. Hundt
John Nakahata, Legal Assistant, Chairman Reed E. Hundt

Sally Novak, Chief -- Legal Branch, WTB

Kathleen O’Brien- Ham, Chief, Auctions Division, WTB

Myron Peck, Deputy Chief -- Enforcement Division, WTB

Robert Pepper, Chief, Office of Plans and Policy

Dan Phythyon, Director, Office of Legislative Affairs

Greg Rosston, Deputy Chief Economist, Office of Plans & Policy
David Siddall, Legal Advisor, Commissioner Susan Ness

Richard Smith, Chief, Office of Engineering and Technology

David Solomon, Deputy General Counsel, Office of the General Counsel
D’Wana Speight, Legal Advisor, Wireless Commu nications Bureau
Thomas Stanley, Chief Scientist, Wireless Commu nications Bureau
Peter Tenhula, Special Counsel, Office of the General Counsel
Gerald Vaughan , Deputy Bureau Chief of Operations, WTB
Michael Wack, Deputy Chief, Policy Division, WTB

Jennifer Warren, Assistant Bureau Chief, WTB

Stanley Wiggins, Staff Attorney, WTB

Christopher Wright, Deputy General Counsel for Litigation, OGC
David Wye, Liaison to the Bureau Chief, WTB
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CTIA

Celiular
Telecommunications
industry Association

1250 Connecticut
June 7. 1996 Avenue. NW

Suite 200
Washington, D.C. 20036

202-785-0081 Telephone
The Honorable Reed E. Hundt 202.331 8112 Fax

Chairman 202-736-3213 Direct Dial
Federal Communications Commission ™ £ Wheel

7 omas t. eeler
1919 M Street, NW President / CEO
Room 814
Washington, DC 20554-0001

Dear Mr. Chairman:

I am writing to underscore the need for the Federal Communications Commission
to adopt its “reciprocal termination” proposal (CC Docket 95-185) to govern
interconnection compensation between LECs and CMRS providers. Specifically, [ am
writing in response to the erroneous representations made by the local exchange carriers
that a recent interconnection agreement between Ameritech (Illinois Bell) and Cellular
One - Chicago (Southwestern Bell Mobile Systems) supports their position in opposition
to such an action by the Commission.

In point of fact, the Ameritech-Southwestern Bell interconnection agreement
contains most, if not all, of the essential components of the FCC’s “reciprocal
termination” proposal which are being opposed by the LECs. In addition, the manner in
which the Illinois Commerce Commission dealt with this agreement underscores the need
for the FCC to assert jurisdiction over LEC-CMRS interconnection as Congress
empowered it to do under Section 332 of the Communications Act.

The Ameritech-Southwestern Bell agreement incorporates the following
principles, each of which is contained in the “reciprocal termination™ docket and which
CTIA urges the FCC to adopt:

1. The compensation between the LEC and the CMRS provider for
terminating calls which originate on the other partv's network is reciprocal (i.e., they pay
each other for terminating calls);

2. The reciprocal compensation 1s at a comparable price (i.e., what one party
pays the other for comparable services is the same which it charges for such service),



3. For CMRS-originated or terminated traffic. jurisdiction over LEC-CMRS
interconnection is a Federal matter;

4. The resulting interconnection rate is substantially different from the
average interconnection rate and is similar to the rates being negotiated with CLECs for
interconnection.

Reciprocity

As you can see from the preamble of the attached Ameritech - Southwestern Bell
Agreement, the express purpose of the parties 1s “to establish a compensation
arrangement in which they each pay the other for terminating calls.” This reciprocity 1s
in marked contrast to current practice where the LECs extract tribute from the CMRS
provider for call termination, but pay nothing to the CMRS carrier for terminating a call
on the wireless network.

Comparable

It is also clear from the agreement that the intent of Ameritech and Southwestern
Bell is to create compensation rates that are comparable. Under the agreement, the
parties pay roughly the same per minute rate for terminating traffic. The differences,
though small, are based on the distinct network architectures and related pricing elements
of the parties. Specifically, as a traditional LEC, Ameritech offers termination at
different levels of its network hierarchy -- the end office and tandem -- and it also charges
for mileage. By contrast, because wireless networks are not hierarchical, Southwestern
Bell offers only one means of interconnection. At the end of the term of the agreement
Ameritech will be paying $.005 per minute to terminate local calls on Southwestern
Bell’s network and Southwestern Bell will be paying approximately the same for local
calls it terminates on Ameritech’s network.

Federal Jurisdiction

Ameritech and Southwestern Bell also agreed (in section 7.1) that their agreement
“is not entered into pursuant to a request for interconnection under Section 251(c)(2) of
the Telecommunications Act of 1996 ... and does not require approval by a state
commission under Section 252(3) of the Act " In a manner similar to that proposed by the
Commisston, the parties to the agreement have recognized that LEC-CMRS agreements
are not governed by the Telecommunications Act, and are not subject to state regulatory
jurisdiction.

What happened after the adoption of this agreement underscores the importance of
why such agreements must be subject only to Federal jurisdiction. The parties originally
entered into their agreement on March 22, 1996. On March 29, Ameritech advised the
Illinois Commerce Commission that it was canceling its previous interconnection tariff



and introducing a new provision that allows negotiated terms and conditions for
reciprocal compensation for the termination of traffic between Ameritech and CMRS
carriers. Despite the express stipulation of the parties that their interconnection
agreement was not subject to state regulatory approval. the Illinots Commission required
Ameritech to submit the agreement to the state for approval. In response, on April 30. the
parties revised the agreement to remove their stipulation concerning jurisdiction. and on
May 6, 1996, Ameritech made a formal filing with the Illinois Commerce Commission
requesting approval of the agreement. As a result, the ability of parties to enter into
voluntary interconnection agreements has been jeopardized. and the FCC’s ability to
insure a competitive marketplace through reciprocal and comparably priced LEC-CMRS
interconnection agreements has been threatened.

The fact that the Illinois Commerce Commission asserted jurisdiction and is
reviewing the agreement as a matter within its jurisdiction reinforces the importance of
why LEC-CMRS interconnection agreements must be subject only to Federal
jurisdiction. Wireless technology utilizes airwaves which do not respect state boundaries,
wireless carriers operate across state boundaries, and the Commission has licensed PCS
in a manner in which 90 percent of all “pops” covered are in multi-state license areas. The
effort of the state of Illinois to assert jurisdiction over a, clearly, interstate service will
only be disruptive to the carriers and confusing to consumers and. thus, a graphic
example of why the Commission must assert jurisdiction.

Reasonable Rate

The parties to the Agreement established a termination rate which is substantially
below the three cent national average (and leagues below rates up to 15 cents charged by
some LECs). The agreement calls for a phased-in rate, ending up at $.0050. (See
Attachment A.)

The parties tied Ameritech’s CMRS interconnection rates to Ameritech’s CLEC
(or Alternative LEC) interconnection rate for end office and tandem interconnection by
agreeing in Section 4.0 that the term of the agreement is the earlier of January 2, 1999
“or such other date as the rate of compensation [for CMRS interconnection] are the
same as the Ameritech rate for end office and tandem termination with ALECs ..."
CTIA agrees with this model. and believes that where parties cannot reach a voluntary
agreement, the Commission should impose a rate which shall result in a LEC-CMRS
interconnection rate no higher than that paid by CLECs for interconnection.

A Model for Commission Action

Mr. Chairman. we find ourselves in the interesting position of supporting a model
which is being cited as the rationale against a Commission action which we strongly
advocate. Ameritech and Southwestern Bell have shown the way -- they established that
reciprocity at comparable and reasonable rates is good policy -- and their experience with
the state of Illinois has graphically demonstrated that. absent FCC intervention, there will



be 50 different wireless interconnection policies carving up and disrupting the interstate
wireless market.

We urge you and your colleagues to enact Docket CC 95-185 as quickly as possible and.

in so doing, to incorporate the leadership of Ameritech and Southwestern Bell into
Federal regulatory policy.

Sincerely,

Ffé;v/;/

Thomas E. Wheeler




Agreemgnt Between Ameritech and
SCUTHWESTERN BELL MOBILE SYSTEMS for
Mutual Cempensatieon for
Local Calling In Illinois

LY .
Thls Agreement, Zdacted Marc:.“’“% 1996 ("tffect.ve Tate") s

Zy and rtetween Amer:tech nformation Industry Services, a
2:vis:on of Amer:tech Servizes, 1nc., a Delaware Ccoporation with

sZilces at 330 Negrth Crleans, Thizgd Tlcocr, Chicags, Illinzis
52¢€34 zrn =ehalf of Amer.zecn I...n01s ("Amer.cecn'' an
soutnwWestern Bell Moz:.le Systems, Inc., 2/2/a Celluolar Cne--

niTage. a corpcraticon dually LnsorTorated Lo Jelaware and
C maw s e o= oy N mLfle - - 37~

VLIZLTLa wWlth Cof%i1zes z:i 9237 NorTh Natlisnal Farkway, Schaumburs,
I.lIngls 63173 inSBMST

NHERZAS, Ameri:tecnh receives .ocal telephone calls whach
nate i1n SBMS' Wireless Network anc Amer:rech tarxminates

e calls -2 part.es on Amer::esch's lLandline Netwaork; and

WHEREAS, SBMS receives local telephone calls which originate
cn 2mer:tech's landline network and SBMS terminates those calls
TS part.es on SEMS' network: and

WHEREAS, the Illinocis Commerce Commission ("Commissaon”) 1in
Cocket No. 94-0086, et al. (Consclidated) ("ICC Order”) directed
anc spproved reciprocal compensaticon between Amer:tech-Illinois

-t =

C z.ternate local exchange carriers ("RLECs”! for iscal calls

e rate of $C.005 per minute of use for termination at end
ices and $0.007S per minute of use for terminaticn at tandems;

WHEREAS, Ameritech and SEMS wish to finalize ongoing

negotiations to establish a compensation arrangement :n which
they each pay the other for terminating calls;

NOW THEREFORE, .n cons.deration of the covenants and
undertakings set forth here:n, and for good and valuable
consideration, the receipt and sufficiency of which 1s hereby
acknowledged, Ameritech and SBMS hereby agree as follows:

~.Z ZEFTINITIONS

~.1 Billing Qpticn 2. An Ameritech payment option which
allows a Radio Common Carrier ("RCC") otherwise known



as 2 Zcrmmercial Morol.e Ragi: Service  "OMRST prevides
IC cncgse, IzT 2aZn NXX Zsce lmplementeg, Tz onave Th
-andlize cusccmer fay ameritecn ISr That gorTion cf the
zall from Ames.zecn’'s eng cifilce Tt ths Rate
lenzer/Z.Ls5Tr.2T .sZavicn spec.i:ec -, tne XTI for zrhacs
NXX zzze.

1.2 Mppaio WiToming Senye- -YMoCtT,  An SBEMS fac:ility

which linKS cel.c.ar gncnes ts the Publ:c Switched
Telephcne Neztworx "PSTN"' and handles the rouzing of
trarf:wc

..3 Tandem Switgkinz. A Class 4 switching en:;-y wnich 1is
<SeC IT COomnegsT SwWLIITo ITIung CTiZfulis Detween and amens
centra. cfflices.

2.4 pe ¢ losercosormecs s, AN AmerlTech serv.Ce optien

1Co BIoViZes & TWC-DLInT electrica. communicaticn

Tath Tetween the cremises c? wire l:-ne customers cf
er:Tech ancd c-he crem:ses ¢! an authcrizez RCC.

2.3 RES NXX. The pref.x cf a telephone nunmber specifically
ass:gned for RCT sercvice and usec Lnn conjuncstien with
Iype 2 service.

2.0 AMERITZICH'S OBLIGATIONS

2.1 Beginning on July ., 1996, Ameritec:h sha.l pay SBMS for
terminating 1ntralATA intrastate calls wnich originatce
on Amer.tech's network i1n Illinors and winich are
delivered by Amer:tech %o SBMS i1n Illincis. This
payment obl:igat:cn spnall apely only tc Type 2, Billing
Option 2 calls. CZalls which are jointly carried by
Amer:tech and another facilities-based
telecommunications carrier, incliucing interexchange
carriers, indepencent talephona carriers, alternativa
exchange carriers of wireless carriers, and which are
terminated to SEMS are not within the subject matter of
this Agreement. Payments for these calls shall
continue tc be made as they are being made as of the
Effective Date of this Agreement. The parties shall
use thelr best efforts to review these other payment
arrangements as sSOOn as reasonably possible.
Compensation for any calls for which Ameritech does no
charge the c:ller, :ncluding calls te 500, 800, 900 or
976 numbers, are nct within the subject matter of this
Agreement.



2.2 3eginning oo oJuly . (3S€. Amerstech snall ray S3MS
$C.CTC2684 cer minute I zalls cSoijinatiny o Ameritech's
NeTWSIK anC Terminatling oo SEMS' nelwcIo< as Zescrited
T Secticn Z.1 azcve 32 2284 zer minute s The
oresent _cgal SWLTInlng rate e.ement .ave. Cf
Amerizecn's Type 2 Wireless ACsess serv.c:2 unZer ITC
Tar:ff Nc. 18. Thereaftar. :tne rate snall e lowered
.3 three thases cn July L, 1997, July 1., 1598 ang

canuary 1, 1999 ¢ the leve.s sec forth I Allachmen:
A. The recuctions shown cn Attacnment A &re cn a pro
rata zasis w1tk respecT Iz Lhe now exlstTinG Amerltech
and cff.ce terminaticr rate estaplishec as a2 result cf
the ITC gorder.

The parz.es agree tha:t . the effsciive enc ctiflce
Terminactisn Cate estacli.shez a2s a3 cesult £ the ICC
Crcer .s acjustec .z Cr zZwn Zu rmoel o ths

Jeoet b

Agreement. Attss~ment wL.. De amenceg <> reflect or
rate acjustments nased upen the aajustes elfective
rate. S3MS retalnls The right td suppecr: Cr CIyect IO
any propcsed acjustment o zhe effective enc cffice
terminaticn rate estap..snhec as a result of the ICC
Order.

2.3 Appropriate modificat.cons to ICC Tarifl No. 16 will be
made Dy Rmeritech to implement the terms cf this
Agreement. The method for calculating minutes of use
shall be the method spec:f:ed :n ICC Tar:ff No. 1i6,
Section 1%.5.3.

SOUTHWESTERN BELL MOBILE SYSTEIMS, INC.'S OBLIGATICNS

3.1 Beganning July ., 1998, SBMS shall pay Ameritech for
terminating 1nTralATA lccal and non-lccal calls at the
rates set {or=:: below. I¢r purpcses of thls Agreement.
local calls are defined as those calls originated on
SEMS' network and terminated at a peint cn Ameritaech's
network whaicn .s fi1fteen (15) miles or less 1in
distance, as measured by the distance between the V&H
coordinates from the Ameritech tandem where SEMS
delivers the call to the Ameritech rate center
corresponding to the NXX of the called party number.
The rates set forth below shall cnly apply to calls
originating on SBMS' network and delivered to Amerlitech
by SBMS. Calls which are criginated by SBMS and
Jointly carried by SBMS, Ameritech and another
facilities-based telecommunications carrier, rncluding
interexchange carr:ers. .ndependent telephone

-3



3.2

cemTan.es, s.tern3tTe excmange Zarr.
carr.ars, nE whlch &fe TarTlnacec
WlTDlT The sctcpe of Tnis Agreement.  Pavm
calls sna.. Zcntinue To T2 -ale as toev

<
Ze

T.2e¢Cr are ozt

e

al

as cI the £ffect.ve Zate ¢f This Agreemenc.
2

v

Zcr <hese
€L1ng mace
h

1 2

.

TRIT.eS snal.l U.se theLr —est 2ffzr-s Tz ¢

Taymen:t zIrangements as SOCnL as Ceascrace

2lfective Joly 1, 1996, Ameritecs shall -ecuce oy ten
vercent ..0%) zhe comdbined TITIaEl cer Minute rate it
charges S3MS fcr local switching and local transpor:
proviced in connection with the terminaticon cf SBMS
local zalls on Amer.tech's networx as set fcrch above
anc .o acssrzance with Attachment 3 Reretc. Thereafter,
te shai. De l-werec 1o three cthases on July o,

y 1, 1298 and Januazsy ., 18995 o the _eve_.s

. o ATTaznment 2. The redusilisns snown on
Attacnment 3 are on a prc rala ~aslis ~.Inl respect IO
the now ex1sTing Tandem Terminat.cn Tate estallished as
a4 result of the ICTC Crder.

The parties agree that 1f the effective Tandem
terminaticn rate estanlishecd as a resu.t cf the ICC
Order .s adjusted up cr cown during the zerm of this
Agreement, Attachment B will ke amenced ¢ reflect pro
rata adjustments based upon the adjusted eflect:ive
rate. SBMS retains the right to suppor: or cbject to
any proposed adjustment to> the effective rate for
tandem terminat:on establ:shed as a result of the ICTC
Order.

The part:es agree that :the reduct:cn on July I, 1837,
July .., 1998 and Canuary 1, 1999 provicdea fcr above
shall effectively reduce SBMS' per minute charge for
local calls based upon the then current traffic
distributions cn a prc rata basis between the then
effective per minute charge and the then effective
tandem termination rate established s a result of the
ICC Order: i.e., on July 1, 1997, 33 1/3% of the then
difference; on July 1, 1998, S08 of the then
difference; and on January 1, 1998, .00% of the then
difference. Ameritech agrees to develcp and share with
SBMS the proposed rate changes and the methodelogy and
calcrlations used in their development at least ninety
(90) Jdays in advance of the effective date of the rate
adjustment for SBMS' concurrence and approval.
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g£Zfective July .. .533¢, zmerrzecn snall recice Ly -er
percent 1C%) Trne IZhIites ToTal ter Tinmute rate Lt
crnarges To SBME Ir lcal swlIInInG ans LTtlel transpers:
TIoVIZes L IImmEesTish alTnh o the termInaTicn of SBMS
mon-lccal zalls °nh Amer.tech’'sS neTUworK as set fzrtn
2zcove ang Lo agIcIzance ~1%Th Attagoment T o neretc Ter

of cthis Sectizm, nIn- ;uca- cails &re calls
that 4o neot guas:ly as zzal cails under Secticn 3.
Thereafter, this rate snal. r-e lowered .o tnhree phases
oo July 1, 1997, July I, 1998 and Canuary .., .399 =o
tne levels set fcreh or Attachment C. The recuctions
shown on Attachment C are on a prc -ata kas.s with
respect To Tthe now ex.st.ng Ameritezn ra:tes fer
Lntrzstate Teatur® Grour T lgcal sw.TzIning angd lcgal

- & [} -~ - - &
wZansccrt set forth Ln hmer-.teca's ICC ciif No. .5,

- b
Tne applicaple now ex.sting Teatura G-ouz 2 rate
g.ements &nz -3tes 4-s sent fortn cn AtIacnment .

The parties agree that ¢ the effect.ve rates fzr

- - - -
-

Lntrastate Featuore Sroup T logal switchoong and local
TTansport o ICZC Tar:iif No. 15 are agjustel up or down
auring the term cf this Agreement, Attachment T will be
amended to reflect ©rc rata adjustments based upon the
adjusted effective rates. SBMS reta.ns :tfie right to
SUpPPOIt or cbject o any zropecsed adjustment o the
effect.ve rates cocntailned :n ICC Tar:iff No. 1S,

The parties agree that the raductizns on July 1, 1997,
Suly 1, 1998 and January ., 1599 providec for above
shall effectively reduce S3MS' per xzinute charge for
non~local calls based on then current traffi
S1STribution ch a pro fata tasis between tie then
effective per minute cnarge and the then effective per
minute rate for .ntrastate Feature Group ° -ocal
switching and local transpor: set forth :n Ameritech's
ICC Tariff No. 1S 1.e., on July 1, 1997, 33 1/3% of
the then difference. on July 1, 1998, 50% of the then
difference. and on January ., 1999, 100% of the then
difference. RAmeritech agrees to develop and share with
SBMS the proposed rate changes and the methodelogy and
calculations used .n their cevelopment at least ninety
(90) days 1n advance of the effective date of the rate
adjustment for SBMS' concurrence and approval.

Appropriate modificatiens to ICC Tariff No. 16 will be
made by Amer:.tech o implement the terms cof this
Agreement. The method for calculating minutes cf use



tn

O

o

sha.. Ce the =etnzc spec_fiec i [IT Tarlif Neo.o LE,

Sect.on L. I.:
Thls AgreeTent 5Na&.. Zctmmence oo othe fffective Tate and
Terminate ¢n tne earlier ¢l Canuary 2, 139% cor such cther
cate as the fate ¢l ccocarensat.con under fecticn Z.2 and
AtTschment A ang tne rate of compensaticsnh unger Sectoisn 3.2
anc Attacament 3 acfe The same as the Amerrtech rate for end
0Zfice anz tandem terminaz.cr with ALECs as contained in ICC
Tariff No. .3, Part 19.4.2 ior any successor theret2), and
Amer:gach nas Lnadlementes Tne rate Cedaustilcns under Sect.cn
3.2 zngc AtzZacrnment T s$O the rates are equal To the then
@x1sT.ng -zte Iz LnTrastaze reature GSroup O local switching
and lsgal TIanscTot setr fsrth in Amecsizech's ICC Tari2? No.
-2 2r any sugz2sscr InereIzc . The term c©f thls Agreement
Tav De exXIenSec -V mulla. ~r.Ttan agreerent ¢f the parties.
PAYMENT
$.. Amer.cech ancd SBMS snall .navcice each cther ¢n a

month.y basis. Both Amer;:e:h and S3MS shall pay the
undisputed port:ion of any 1aveigce withiisn thirty (3C)
days from the cate of the 1nvoice. Past due amounts
shall Te assessed a late payment penalty in the amount
cf one percent (1%) per mont:k, cor the hirghest rate
allowed by law, whichever 1s higher.

5.2 There shall be no "netting” of the amounts due

nereunder agalnst any other amount cwed by Ameritech 3¢
Zellular Cne s eaco zther

AUTCIT

6.1 Either party may have parformed an audit of the other
PArty's network usage records or other records relevant
to the subject matter of this Agreement no more than
two times per year. Each party shall bear the expense
of any audit 1t requests. Such audit shall be
conducted by an independent auditor acceptable to beth
parties and shall be conducted on the premises of the
audited party during normal business hours. Each party
shall maintaln networx usage reccrds relevant toc the

subject matter of this Agreement for a per:od of not
less than six months.
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- 30 Incependent ain-.a confilmms anv Lnstances
Tico z
L

- ~
¢l Tralif.z ang/zr oisreporiing o
2 p3

g .~ &n ungercnarce

n
1-5--ass;f-:a

ST OAngS/CI mLsctectzsIrTtint €I flve
~raff.z, then tne zZ=ITV
y T mLSIeEOIIILnZ Sna.l  alInin
fi%z8en (1Z) <days of the completicn c©f tnhe aud:cs
cempensate the ctiler Tarty a+t the prcper rate Tor aill
such r;sc;3551:;ed ang/cr misrezserTec Trmafiic, Togetner
wlZh intecest as provided .n the Payment section. In
acdiction, the par'y misclassify.ng and/cr misreporiing
shall reimburse the other party fcr zhe fees cf the
lndependent sugltsr.

e

»
u
v
a4
"
o
@

TR Amer.Tecs ang IE e Tnat the
Jreenent .S oTT entered L:s-an: <2 & request fzor
»nzerconnecc.osn under Sec:;on 2% .2 (20 <f =ne
Teleccmmunicaticns Act of 1996 ["Act"' and Zoes not
Iegulre agprcvai by a state commission under Section
252{e) cf the Act.

(l w

-
-
-

Zach party's crligation under this Agreement .s
expressly contingent upon and subject IS any required
regulatery filings and approvals, eiltler state oOr
federal, applicable to the subject matter herecf. The
parties shall consult and cooperate :n rfecelving any
such approvals.

The terms and conditions of Ameritech's Tar: ff Nes. 15
and 1§ continue te apply o the servicas ©r
Amer.tech to SEMS that are subject Lz IR:is Agreement.
The terms and csanditions and the rates

of Ameritech's Tariff ICC Nos. .5 and 16 continue tO
apply to the services provided by Amer:tech to SBMS
that are not subject to his Agreement.

CHANGED CIRCUMSTANCES

If Ameritech by contract and/or tariff cifers services cor
facilities, which are the subject matter of this Agreement,
to orie or more other Illinois CMRS providers on terms and
ctonditions which are more favorable than the terms and
cond:itions contained herein, then upon thirty (30) days
Wwritten notice, SBEMS, 1n i1Ts sole discrezicn, may elect to
replace this Agreement with the agreement containing the
more favorable terms and conditions.
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ASSIGNMENT

Nerther zarty Sn&ll 25S.3° any rignt oI oszl.gation anger
ThLS Agreement WiThzu<T T=e curmer ;a::y‘s TILSI w~NILTTen
SShisent, ~hlZIn snall oot e .nreascrnaply withmeld Any
stctemptec assigmment shall be vold, excest Tnat elther party
N3y assign moniles Cue CI D becctme Ccue Tl ., provicded %hat
‘&) tRe assLgning party glves -he crher Tarty art least
tnirty '30) Zays gricr writzen notice c¢f sucn ass.gnment and
(D) such assignment coes nNOT .mpose uUDSh The cther Tarty
cbligaticns o the assignee cther than the payment of such

monLes.
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~v.1l Zach pacty shall proctect the zznfidentializy =2
infcomarticn grevided Dy the oTther zarTy, CI T2 wiaicsh
Ihe receLVving 'Tarty cptains access -y virtue cf Lts
cerformance under this Agreement, ka3t has been
‘dent.iied as confidential by the cdisclos:ing party.

The rseceiving party shall use such -nicrmaticn only for
the purposes of this Agreement and shall not disclose
1T £o anyone except its enmployees ~ho have a eed o
<now the rnfc-mation. These nondisciosute obligatiens
snal. not apply to information that .1s or beccxes
publ.ic through no breach of this Agreement, .s received
from a third party free to disclose 1%, 1s
independently developed by the receiving party or s
required by law to be disclosed. Confidential
information shall be returned to the disclosing party
upeon 1ts reguest. Any nformation provided pursuant to
the terms and ci this Agreement cr pooviced 1o
sonnection with an aucdit performed pursuant to Section
6 O shall not be shared by either party with :.ts

iliate or any agent, servant cr contractor of any
affilxate.

10.2 SEMS agrees not to disclose the Agreement to any other
person or entity except as provided below:

a) SBMS nmay disclose the Agreement o indaependent
telephone companies in Illinois for the limited
purpose of nagotiating reciprocal compensation and
meet point billing arrangements, provided that the
independent telephone company to whom the
Agreement 1s disclosed agrees not to disclose the
Agreement and enters intoc a written non-disclosure
agreement with SBMS to that effect:
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SMS rece.ves any subplena, Zata c2guest oI

r .ega. cemancd ITSm & SSUST oI Tommissicn T
uce Tne Agreement, S$3MS sna.l cIfovice

stezh tTen [10) cays written notice defcro
Ttroduc.ng the Agreement and sha..l cSoperate with
Amerilrtecn . seeking reasonadble measures tS .imit
the Zisclcsure of the Agreement, :ncluding the
entry of a protective order;

2) 2 the Agreement .5 made publlcly avarlable Dy
Amer.tecn. cr .f the Agreement beccmes =ublicly
svailable througnh oo faul: of S3MS, :tne ron-
sisclizsure crpl.zatizn 0of znis Seczticn L2.2 shall
=0 .onger =pply

CCMPLIANCE WITH LAWS

Zach party shall comply with all applicable federal, srtate,
and local laws, rules, and regulat:cns apzlicable T2 1ts
parformance under <Th.s Agreemen:.

NOTICES

Notices given by one party to the cother under :thls Agreement
shall be in writing and shall be delivered perscnally, sent
oy express delivery service, certified mail or £first class
C.S. mail postage crepalc and addressed L2 the respective
sarties as follows:

TS Ameritech:

Ameritaech Infermat:on Industry Services

350 North Orleans

Third Floor

Chicago, Illinois 60654

Attn: Vice President Market:ing & Sales Network Providers

with a copy to:

Ameritech Informaticn Industry Services
350 North Orleans

Third Floor

Chicago, Illinois 80634

Attn: Vice President and General Counsel
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Sgutnwesiarn Zel. MoE:.le Svstaems, S
.ce Pres.cent - Nertwerx Cperat-cnas
320 Norzth Na:t.iona. Parxway
Sgrhaumpuerg, IZ..incis €C173

wWlTh copies =C¢

Sennis K. Muncy

Meyer, Capel, nirschfeld, Muncy, Jahn & Alleen, r.C
306 West Church Street

~ o=z~
. CT. Box =723

T Y Bt Y e “82‘-;':"
\...e...;_u -y b - -—-amee - - - - = R

CIr TS such gTther acdress 28 e.cTner Tarty sna.l Zesaignate oy
TITgers noIL:s2 NpTices w~... Ze cesmed jiven as ci The
ear_.e: cf a, zhe cate =f actual -ecelpt, I! Tohe nexT
Dusiness cday when nptiZe 1S sent via expIess mal. <
perscral celivery cr ! three (3] cays after maw..ng In the
case ci first class cr certifiled T.S. maxl

~3.0 CHCICE OF LAW

This Agreement and any clarms arising hereuncder oI related
Nerets, whether .t cynTract or tort, shall be governed by
the laws of Illinocls, except provisions relat:ing To coenflice
cof laws.

14.0 NON-WAIVER

railure cf elther party %o 1nsi1st cn perfcrmance ¢f any term
Or condition of thlis Agreement or td exerc.se any Iight or
privilege hereunder shall net be construed as a8 continuing
or future waiver of such term, zond:ition, Tignt or
pravilege.

15.0 ENTIRE AGREEMENT

The terms contained in this Agreement and any attachment(s)
referred to hereln, which are incorporated into the
Agreement by th.s reference, constitutes the entire
agreement betweenh the parties with respect to the subject
matter hereof., superseding all prior underscandings,
proposals and other communications, oral or written. This
Agreement may only be modified by a writing signed by both
parties.



Southwestern Be._. Mzh:ile
Svstems, Inc., 2/b/s lellular
:'- e""v.--cagc

March 22 , 1296

rtle: _Presadent

Aner:Tech Informaticn Indusirv
Se:v;-es, a8 ¢c;vusicen ci
Amer:.zecrh Se&xrv.ces, nC.. oo
cehalf of Ameritecn Iliinc:s
/\ :
s g
,/ '__""r ’\—fk”"
3y: L =7 N
v W
-7 -5
Date: “ - =
e < ;
Title:_~ \vaaMehw - So e
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$.0064 per munute
$.0059 per minuyte
$.0055 per winute

§.0050 per minatc
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Attachrment D

Present reature 3roup O
Rate Z.emen<Ts sna Rates

-

o T - —~ - -~ Y - -
..“Q ..g:g..- eleelel] lg .gs

~ZL. C.C. NO.

16%n Revised Pa

[T V1)

e 223 2er 3cgess Minute

Bundled Lscal Switching .0072.96
L. T.Z. NO. .3
_Bth Rev.sesd Paze 27%
.. Tancem-swltched Termination .c002L.
2. Tandem-switched Facility .CC00470
{per =—ile)
3. Tandem-switzh:ing .000947

4. Residual Charge .005¢666

resent Teature Greuwp D Composite Rate - .021860



Addordum

T™his Addencum ["Agdendum”) dates Apri! 1906 ("Gffectve Data*) is
wmmmermﬁdeMd
Amertgon Servieas, inc.. § Deiowire asporston with ofioss et 380 North
Oriwsns, Third Figur. Chisnga. [lineis 80884 on behelf of Armentech Mincie

CAmentiech®) and Southwestam Sell Mebiis Systerrs, ine., d/b/s Callvisr Ong —
Chicego, 8 corporation duslly imcsrporsted in Delawere ang Virginia with cffices
st 830 Norh Nations! Parkway, Schaumburg, ilinoig. 00173 "SBMS®).

WHEREAS, Ameritach and SBMS have sntered IMo an Agresment
Setween Ameritech Anc Soutiweslm Bet! Moblis Bysterns Ror Mutua)
Compenseation Por Locsl Calting in Uinels dewd Mereh 22, 1996; ang

WHEREAS, Ameritech and S8ME dasire o amend the Agreement as set
forth botow;

NOW THEREFORE, in consideration of ihe convenams and uhdertaking
sat forth hereln, an¢ for other good and veiuable consideration, the receipt snd
sufficiency of which is hereby adkrowiedged. Amerftech and SBMS hereby
20199 88 follows:

. The tird sentgnce of Section 2.1 of the Agreement is hereby amencded
as followa:

Caiis which are joirtly carried by Ameritach and another facililies - based
tolocomMUnisations camer, Including Interaxchenge cerrers,
indgpendent talephons carriers, shamstve esehange carriers or
wirsioss seriers, and which sre termingled 18 BBMS pre not within the
subdject matter of this. Agresment.

The effect of this amencment is 1o éhange the word "of” t© the word or”
2. The iast sentznca In Section 2.2 is hereby smendad a5 follows:

The reductions shown on ATBChmEnt A Bre ON & Pro reta basis with

FOBpuct 1T ihe NOW emisting Ameritech end office termination rete

establishad as s result of the ICC order. -

?‘n:rﬁaﬂmmuummmwaomowc

J. mlummmmmpnuswz.znmw
smengsd as follewe:



SBMS snd Ameritsch relzin the rigitt o support or otrject to sny Proposed
sdjustment to the efMective snd offics tarminstion rate estebiiyned as 3
resutt of the (CC orger.

The effect of this change is B Maka the provision mutual.

Thw lgst ssmance in the second parwgraph of Section 3.2 is heraby
amendec as follows.

$BMS and Armnerftech relain the rightt to support or object io sny proposed
sdjvstmuernt to the eftective rats for tandem termingtion estadlished as »
resvit of the !CC order.

The effect of this change is T Make the provielon mutual.

Sscton 7.1 is hembdy Seisted.

Section 8.0 s herady smendad 10 add the following isnguage et the end
of the paragraph:

.. and shgll be baund o i of he wrme and condilions of that other
Agresment

Section 10.2 (a) is hereby amended to ad0 the following language at the
end of the parsgraph

... which ghall be in 3 form 808eptabie o Ameritech.
Ao the Dliowing new Ssction a8 Section 16.0:

SEMS shsil be responsidis for provieloning fve sePErate trunk groups
bebtween ity MBCS and Amerfiech’s network. The five trunk groups shall
saparately carry the foliowing typee of trefhc.

s 3 trunk group for trsfiic from Amertisch o SBMS for calis which are

sudject © the Agresment

b. -meMNmmﬂwwsiﬁsbruhmiwm
not subject o the Agreement;

c ® wunk greud for traflic from SBMS to Amerttech for calis which are
subjest 15 hs Agreomaent;

d. # PUNK group for oafic from SBMS to Ameritach for calls which sre
nul subject ta the Agresment. and



.. ® tunk group fer reffic from SBMS to Amerkech for calis routed 1o
an imereschange carrier.

Al trunks shali bs provisioned sne maimsined st @ P.01 grade of
sorvica.

it the partes sgres et any of hess trunk groups is no ionger reguired
for gccraty diling, ™e parties shal! eliminsts one or More of thess trunk
groups.

IN WITNESS WHEREOF, the pertiss heve axacuted this Addensum on
the sffective dute firet ast forth adove.

Southwestern Bell Maphe Systarms. ine., Ameritsch information industry
d/b/s CeliuisrOne Chicage

Services. |
Amgcitacn
5y
‘ ook /-30-%C
rie, PNESORNT 4080 e, VP Alemters } Sy,
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